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Firm - VI
This is a private limited company belonging to the
chemical category and produces cellulose powder. The unit is
located in an industrial development area of Telangana and it
started commercial production in 1976.
The chief promoter was an engineer and had a fund of
experience in this present line of activity as he had earlier
worked in a large-scale industry. The incentives offered by
different state governments tempted him to start the industry.
However, he was attracted by those offered by the Andhra
Pradesh government and he started the unit in the state.
All the machines are indigenous but some of the raw-
materials, imported. The unit faced competition from large-
scale industries. But, it had solved the problem of marketing
against competition and utilised 70% of its installed capacity
which resulted in crossing the break-ev6n point as early as
in 1978.
The financial status of the firm can be seen from Table
3.13 and 3.14. Though the working capital was negative since
1980, the firm's accumulated losses had not eaten away the
owned funds. Thus it is not sick. Further, ,|he investment in
fixed capital was greater than the long-term loan raised from
institutional sources. It njeant that a part of the block capital
might be financed by owned funds which was a positive aspect
of the firm. Table 3.14 shows that the firm was making profits
intermittently.